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Chapter  Income Tax Act,1961 New Income tax law bill 2025 

PREAMBLE An act to consolidate the law relating to income 

tax and super tax 

To consolidate and amend the law 

relating to income tax 

I PRELEMINARY 
Sec 1 to 3 

PRELEMINARY  
Sec 1 to 3 

II BASIS OF CHARGE 

Sec 4 to 9B 

BASIS OF CHARGE 

Sec 4 to 10 

III INCOMES WHICH DO NOT FORM PART OF 
TOTAL INCOME  

SEC 10 TO 13B 

INCOMES WHICH DO NOT 
FORM PART OF TOTAL INCOME  

 

A- INCOME NOT TO BE 

INCLUDED IN TOTAL 
INCOME SEC 11 

B- INCOMES NOT 

INCLUDED IN TOTAL 
INCOME OF POLITCAL 

PARTIES AND 

ELECTORAL TRUSTS 
SEC 12 

 

 

IV COMPUTATION OF TOTAL INCOME 
HEADS OF INCOME SEC 14 ; SEC 14A 

A- SALARIES (SEC 15 TO 17) 

B- OMMITTED  (SEC 18 TO 21) 
C- INCOME FROM HOUSE PROPERTY 

(SEC 22 TO27) 

D- PROFITS & GAINS FROM BUSINESS 

OR PROFESSION SEC 28 TO 44DB 
E- CAPITAL GAINS SEC 45 TO 55A 

F- INCOME FROM OTHER SOURCES 

SEC 56 TO 59 
 

COMPUTATION OF TOTAL 
INCOME 

A- HEADS OF INCOME 

SEC 13/14 
B- SALARIES SEC 15 TO 19 

C- INCOME FROM HOUSE 

PROPERTY SEC 20 TO 25 

D- PROFITS AND GAINS 
FROM BUSINESS OR 

PROFESSION 

SEC 26 TO 66  
E- CAPITAL GAINS SEC 67 

TO 91 

F- INCOME FROM OTHER 

SOURCES SEC 92 TO 95 

V INCOME OF OTHER PERSONS , INCLUDED 

IN ASSESSEE’S TOTAL INCOME  

SEC 60 TO 65 

INCOME OF OTHER PERSONS , 

INCLUDED IN  TOTAL INCOME 

OF ASSESSEE 
SEC 96 TO 100 

VI AGGREGATION OF INCOME AND SET OFF 

OR CARRY FORWARD OF LOSS 

 
AGGREGATION OF INCOME 

SEC 66 TO 69D 

 
SET OFF, OR  CRRY FORWARD & SET OFF 

SEC 70 TO 80 

AGGREGATION OF INCOME 

SEC 101 TO 107 

 
 

 

 
CHAPTER VII 

SET OFF, OR CARRY FORWARD 

AND SET OFF OF LOSS 

SEC 108 TO 121 

VIA DEDUCTIONS TO BE MADE IN COMPUTING 

TOTAL INCOME 

CHAPTER VIII 
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A- GENERAL 

SEC 80A TO SEC 80B 

B- DEDUCTIONS IN RESPECT OF 
CERTAIN PAYMENTS 

SEC 80C TO 80GGC 

 
C- DEDUCTION IN RESPECT OF 

CERTAIN INCOMES 

SEC 80H TO SEC 80TT 

CA- DEDUCTIONS IN RESPECT OF 
OTHER  

INCOMES 

SEC 80TTA TO SEC 80TTB 
D- OTHER DEDUCTIONS 

SEC 80U TO SEC 80V 

A- GENERAL  

SEC 122 

B- DEDUCTIONS IN 

RESPECT OF CERTAIN 
PAYMENTS 

SEC 123 TO 137 

C- DEDUCTION IN 
RESPECT OF CERTAIN 

INCOMES 

SEC 138 TO 152 

D- DEDUCTIONS IN 
RESPECT OF OTHER  

INCOMES 

SEC 153 
E- OTHER DEDUCTIONS 

SEC 154 

 
 

 

VI-B RESTRICTION ON CERTAIN DEDUCTIONS 

IN CASE OF COMPANIES  
SEC 80VVA 

- 

VII INCOMES FORMING PART OF TOTAL 

INCOME ON WHICH NO INCOME TAX IS 

PAYABLE 
SEC 81 TO 85C 

SEC 86 

SEC 86A 

- 

VIII REBATES & RELEIFS  

A- REBATE OF INCOME TAX  

SEC 87 TO 88E 

B- RELEIF FOR INCOME TAX 
SEC 89 /89A 

CHAPTER IX 

A- REBATES & RELIEFS 

SEC 155 TO 158 

B- DOUBLE TAXATION 
RELIEF  

SEC 159 TO 160 

IX DOUBLE TAXATION RELIEF 
SEC 90 TO 91 

- 

X SPECIAL PROVISIONS RELATING TO 

AVOIDANCE OF TAX 

SEC 92 TO 94B 

SPECIAL PROVISIONS 

RELATING TO AVOIDANCE OF 

TAX 
SEC 161 TO 177 

X-A GENERAL ANTI AVOIDANCE RULE 

SEC 95 TO 102 

CHATPER XI  

GENERAL ANTI AVOIDANCE 

RULE 
SEC 178 T0 184 

 

XI ADDITIONAL INCOME TAX ON 
UNDISTRIBUTED PROFITS 

SEC 95 TO 109 - 

--- 

- - CHAPTER XII 

MODE OF PAYMENT IN 
CERTAIN CASES 

SEC 185 TO 189 

XII 

 
 

XII-A 

DETERMINATION OF TAX IN SPECIAL 

CASES 
SEC 110 TO SEC 115BBJ 

 

CHAPTER XIII 

DETERMINATION OF TAX IN 
SPECIAL CASES 
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XII-B 
 

 

 
XII-BA 

 

 

 
XII-BB 

 

 
 

 

XII-BC 
 

 

 

XII C 
 

 

 
XII-D 

 

 
 

XII DA 

 

 
 

XII E 

 
 

XII EA 

 

 
XII EB 

 

 
 

 

XII F 
 

 

 

 
XII FA 

 

XII FB 
 

 

 

XII-G 
 

SPECIAL PROVISIONS RELATING TO 

CETRAIN INCOME OF NON RESIDENTS 

SEC 115C TO 115I 

 
SPECIAL PROVISIONS RELATING TO 

CERTAIN COMPANIES 

SEC 115J TO SEC 115JB 
 

SPECIAL PROVISIONS RELATING TO 

CERTAIN PERSONS OTHER THAN A 

COMPANY 
SEC 115JC TO SEC 115F 

 

SPECIAL PROVISIONS RELATING TO 
CONVERSION OF INIDAN BRANCH OF A 

FOREIGN BANK INTO A SUBSIDIARY 

COMPANY 
SEC 115JG 

 

SPECIAL PROVISIONS RELATING TO 

FOREIGN COMPANY SAID TO BE RESIDENT 
IN INIDA 

SEC 115JH 

 
SPECIAL PROVISIONS RELATING TO 

RETAIL TRADE, ETC. SEC 115K TO SEC 115N 

 
 

SPECIAL PROVISIONS RELATING TO TAX 

ON DISTRIBUTED PROFITS OF DOMESTIC 

COMPANIES 
SEC 1150 TO 115Q 

 

SPECIAL PROVISIONS RELATING TO TAX 
ON DISTRIBUTED INCOME OF DOMESTIC 

COMPANY FOR BUY-BACK OF SHARES 

SEC 115QA TO SEC 115QC 

SPECIAL PROVISIONS RELATING TO TAX 
ON DISTRIBUTED INCOME 

SEC 115R TO SEC 115T 

SPECIAL PROVISIONS RELATING TO TAX 
ON DISTRIBUTED INCOME BY 

SECURITISATION TRUSTS 

SEC 115TA TO SEC 115TCA 
SPECIAL PROVISIONS RELATING TO TAX 

ON ACCRETED INCOME OF CERTAIN 

TRUSTS AND INSTITUTIONS 

SEC 115TD TO SEC 115TF 
 

SPECIAL PROVISIONS RELATING TO TAX 

ON INCOME RECEIVED FROM VENTURE 
CAPTIAL COMPANIES AND VENTURE 

CAPTIAL FUNDS 

SEC 115U 

 

A- DETERMINATION OF 

TAX  

IN SPECIAL CASES 

SEC 190 TO 195 
 

 

B-           SPECIAL PROVISIONS  
RELATING  TO TAX ON                  

CAPITAL GAINS 

SEC 196 TO 198 

C            NEW TAX REGIME SEC 
199  

               TO 205 

D           SPECIAL PROVISION     
              RELATING TO 

MINIMUM  

              ALTERNATE TAX AND  
              ALTERNATE MINIMUM 

TAX     

              SEC 206 

E            SPECIAL PROVISIONS  
              RELATING TO  NON  

              RESIDENTS AND 

FOREIGN    
               COMPANY SEC 207 TO 

220 

F           SPECIAL PROVISIONS  
             RELATING TO PASS 

THROUGH    

             ENTITIES SEC 221 TO 224 

G         SPECIAL PROVISIONS  
            RELATING TO INCOME 

OF  

             SHIPPING COMPANIES 
SEC     

            225 TO 235 
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XII H 

 
 

SPECIAL PROVISIONS RELATING TO 

BUSINESS TRUSTS SEC 115UA 

SPECIAL PROVISIONS RELATING TO TAX 

ON INCOME OF INVESTMENT FUNDS AND 
INCOME RECEIVED FROM SUCH FUNDS 

SEC 115UB 

 
SPECIAL PROVISIONS RELATING TO 

INCOME OF SHIPPING COMPANIES (PART A 

TO G) SEC 115V TO SEC 115VZC 

 
INCOME TAX ON FRINGE BENEFITS SEC 

115W TO SEC 115WM 

 
 

 

XIII INCOME TAX AUTHORITIES 

 
A  - APPOINTMENT AND CONTROL SEC 116 

TO  

      119A 
 

B-    JURISDICTION SEC 120 TO 130A 

 
 

C     POWERS SEC 131 TO 136 

 

 
D-    DISCLOSURE OF INFORMATION SEC 

137 TO 138 

CHAPTER XIV 

 
A- AUTHORITIES, 

JURISDICTION AND 

FUNCTIONS 
SEC 236 TO 245 

B- POWERS 

SEC 246 TO 261 
POWER REGARDING 

DISCOVERY 

,PRODUCTION OF 

EVIDENCE SEC 246 
SEARCH & SEIZURE- 

SEC 247 

SURVEY SEC 253 

XIV 

 

 

 
XIV -A 

 

 
 

XIV-B 

PROCEDURE FOR ASSESSMENT 

SEC 139 TO 158 

 

 
SPECIAL PROVISION FOR AVOIDING 

REPETITIVE APPEALS  

SEC 158A TO 158AB 
 

SPECIAL PROVISION FOR ASSESSMENT OF 

SEARCH CASES  SEC 158B TO SEC 158BI 

CHAPTER XV 

RETURN OF INCOME 

A- ALLOTMENT OF 

PERMANENT ACCOUNT 
NUMBER 

SEC 262 

B- FILING OF RETURN OF 
INCOME & PROCESSING 

SEC 263 TO 267 

 

CHAPTER XVI 
 

PROCEDURE FOR ASSESSMENT 

 
A- PROCEDURE FOR 

ASSESSMENT 

SEC 268 TO 291 
              SEC  273- FACELESS 

ASST 

              SEC 276; 277- METHOD 

OF  
              ACCOUNTING IN 

CERTAIN  

              CASES 
             SEC 279 TO 284 –  
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             REOPENING  

             RELATED PROVISIONS 

             SEC 287 RECTIFICATION 

OF  
             MISTAKE 

 

B- SPECIAL PROVISION 
FOR ASSESSMENT OF 

SEARCH CASES 

SEC 292 TO 301 

 XV LIABILITY IN SPECIAL CASES 
A.—Legal representatives Sec 159 

B.—Representative assesses – General 

provisions sec 160 to 162 

C.—Representative assesses- Special cases 

Sec 163 to 165 

D.—Representative assesses-Miscellaneous 

provisions sec 166 to 167 

DD.—Firms, association of persons and body of 

individuals sec 167A to 167C 

E.—Executors Sec 168 to 169 

F.—Succession to business or profession sec 

170; 170A 

G.—Partition SEC 171 

 

H.—Profits of non-residents from occasional 

shipping business SEC 172  

I.— Recovery of tax in respect of non-residents. 

SEC 173 

J.—Persons leaving India SEC 174 

JA.—Association of persons or body of 

individuals or artificial juridical person formed 

for a particular event or purpose 

SEC 174A 

K.—Persons trying to alienate their assets 

SEC 175 

L.—Discontinuance of business, or dissolution 

SEC 176 TO 178 

M.—Private companies 

SEC 179 

 

N.—Special provisions for certain kinds of 

income 

SEC 180 TO 180A 

O- SEC 181 

XVII 
SPECIAL PROVISIONS 

RELATING TO CERTAIN 

PERSONS 
 

A - Association of persons, firm, 
Hindu  
      undivided family, etc  

1.––Legal representatives sec 302 

2.–– Representative assesses—

General provisions  sec 303 to 305 

3.––Representative assesses—Special 
cases  
Sec 306 to 308 

4.––Association of persons and body 
of individuals  
Sec 309 to 311 

5.––Executors 
 Sec 312 

6.––Succession to business or 
profession  

Sec 313 to 314 

7.––Partition  
Sec 315 

8.––Profits of non-residents from 
occasional shipping  
Sec 316 

9.––Persons leaving India  
Sec 317 

10.—Association of persons or body of 

individuals or artificial juridical 

person formed for a particular event 
or purpose  
Sec 318 

11.—Persons trying to alienate their 
assets  
Sec 319 

12.––Discontinuance of business, or 

dissolution sec 320 to 322  
13.—Private companies sec 323 

14.––Assessment of firms  sec 324 to 
326 

15.––Change in constitution, 

succession and dissolution  
Sec 327 to 330 

16.––Liability of partners of limited 
liability partnership in liquidation  

Sec 331 
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B.––Special Provisions for Registered 

non-profit organisation  
 

1.––Registration  sec 332 to 333 

 

2.––Income of registered non-profit 
organisation  sec 334 to 343 

3.––Commercial activities by 
registered non-profit organisation  sec 
344 to 346 
4.––Compliances  sec 347 to 350 

5.––Violations  sec 351 to 353 

6.––Approval for purpose of deduction 
under section 133(1)(b)(ii) sec 354 

7.––Interpretation  sec 355 

  

 

XVI SPECIAL PROVISIONS APPLICABLE TO 

FIRMS 
A- ASSESSMENT OF FIRMS SEC 182 TO 

186 

B- CHANGE IN CONSTITUTION , 
SUCCESSION AND DISSOLUTION 

SEC 187 TO 189A 

- 

XVII COLLECTION &RECOVERY OF TAX 

 
A.—General Sec 190 to 191 

B.—Deduction at source SEC 192 TO 206B 

BB.—Collection at source SEC 206C  TO 
206CCA 

C.—Advance payment of tax SEC 207 TO 219 

D.—Collection and recovery SEC 220 TO 232 
E.—Tax payable under provisional assessment 

SEC 233/234 

F.—Interest chargeable in certain cases SEC 234A 

TO 234D 
G.—Levy of fee in certain cases SEC 234E TO 

SEC 234H 

 

CHAPTER XIX COLLECTION 

AND RECOVERY OF TAX 
 

A- GENERAL SEC 390 TO 

391 
B- DEDUCTION AND 

COLLECTION AT 

SOURCE SEC 392 TO 402 
C- ADVANCE PAYMENT OF 

TAX SEC 403 TO 410 

D- COLLECTION AND 

RECOVERY SEC 411  TO 
422 

E- INTEREST 

CHARGEABLE IN 
CERTAIN CASES SEC  

423 TO 426 

F- LEVY OF FEE IN 

CERTAIN CASES 
SEC 427 TO SEC 430 

 

XVIII RELIEF RESPECTING TAX ON DIVIDENDS 
IN CERTAIN CASES SEC 235 TO 236A 

- 

XIX 

 

 
XIX-A 

 

XIX AA 
 

 

REFUNDS 

SEC 237 TO 245 

 
SETTLEMENT OF CASES SEC 245A TO 245M 

 

DISPUTE RESOLUTION COMMITTEE IN 
CERTAIN CASES SEC 245MA 

 

CHAPTER XX REFUNDS 

SEC 431 TO SEC 438 



7 | P a g e  C O M P A R A T I V E  B R O A D  A N A L Y S I S  I N C O M E  T A X  A V T  1 9 6 1  V S  N E W  
I N C O M E  T A X  B I L L  2 0 2 5  D R  K A P I L  G O E L  A D V  
a d v o c a t e k a p i l g o e l @ g m a i l . c o m  
 

XIX B 

 

ADVANCE RULINGS 

SEC 245N TO SEC 245W 

 

 

XX 

 

 

 
 

 

 
 

 

 
 

 

 

 
 

 

 
 

 

 
 

XX-A 

 

 
 

XX-B 

 
 

 

 

 
XX-C 

 

 
 

 

 

APPEALS AND REVISION 

 

A.—Appleas to the JOINT Commissioner 

(Appeals) and commissioner (Appeals) SEC 246 
TO 251 

 

B. Appeals to the Appellate Tribunal SEC 252 TO 
255 

 

C.—Reference to High Court SEC 256 TO 260 
 

CC.—Appeals to High Court SEC 260A TO 260B 

 

D.—Appeals to the Supreme Court SEC 261 TO 
262 

 

E.—Revision by the Principal Commissioner or 
Commissioner SEC 263  TO 264B 

F.—General SEC 265 TO 269 

 
 

ACQUISITION OF IMMOVABLE PROPERTIES 

IN CERTAIN CASES OF TRANSFER TO 

COUNTERACT EVASION OF TAX SEC 269A 
TO 269S 

REQUIREMENT AS TO MODE OF 

ACCEPTANCE, PAYMENT OR REPAYMENT 
IN CERTAIN CASES TO COUNTERACT 

EVASION OF TAX 

SEC 269SS TO SEC 269TT 

 
PURCHASE BY CENTRAL GOVERNMENT OF 

IMMOVABLE PROPERTIES IN CERTAIN 

CASES OF TRANSFER SEC 269U TO SEC 
269UP 

CHAPTER XVIII 
APPEALS, REVISION AND 

ALTERNATE DISPUTE 

RESOLUTIONS  

 
APPEALS, REVISION AND 

ALTERNATE DISPUTE 

RESOLUTIONS  

1.––Appeals to Joint Commissioner 
(Appeals) and Commissioner 

(Appeals)  SEC 356 TO 360 

2.—Appeals to Appellate Tribunal  
SEC 361 TO 364 

3.—Appeals to High Court  SEC 365 

TO 366 

4.––Appeals to Supreme Court  SEC 
367 TO 368 

5.––General   SEC 369 TO 374 

 
B.––Special provisions for avoiding 
repetitive appeals  

 SEC 375 TO 376 

 
 
C.––Revision by the Principal 

Commissioner or Commissioner  

 
SEC 377 AND SEC 378 

 
D.––Alternate dispute resolutions  

 

 
1.––Dispute Resolution Committee in 
certain cases  SEC 379 

2.––Advance rulings  SEC 380 TO 389 

 

XXI PENALTIES IMPOSABLE 
SEC 270 TO 275 

CHAPTER XXI 
PENALTIES 

SEC 439 TO 472 

XXII 
 

 

 

XXII-A 
XXII-B 

OFFENCES & PROSECUTION  
SEC 275A TO SEC 280D 

 

 

ANNUITY DEPSOITS SEC 280A TO 280X 
TAX CREDIT CERTIFICATES SEC 280Y TO 

280ZE 

 

XXII 
OFFENCES & PROSECUTION  

SEC 473 TO SEC 498 

 

 
 

XXIII MISC. SEC 281 TO SEC 298 MISC. 

SEC 499 TO 536 

SCHEDULES  14 16 
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POSSIBLE CHANGES TO REDUCE “LITIGATION”- MAY BE INCORPORATED IN NEW INCOME TAX BILL 

2025 

 

1. Introduction of “accountability” provision for errant tax officials  – refer hon’ble sc decision in cases of  

(incd  suitable mechanism to enforce tax payer charter sec 240) 

a) hon’ble Apex court in case of M/S AL-CAN EXPORT PVT. LTD. 

….APPELLANTVERSUSPRESTIGE H.M. POLYCONTAINERS LTD. & ORS. 

….RESPONDENT(S)CIVIL APPEAL NO. 7254 OF 2024(ARISING OUT OF SLP(C) NO. 29334 

OF 2016) Judgment dated 19 july 2024 Per Justice J.B.Pardiwala 

b) sage words of hon’ble SC in one of recent verdict  (On need to fix  accountability on errant 

officials): Vijay Rajmohan vs State 2022 SCC online SC 1377: 

c) Hon’ble apex court in case of GENE CAMPAIGN & ANOTHER … PETITIONERS VERSUS 

UNION OF INDIA & OTHERS … RESPONDENTS 2024 INSC 545 WRIT PETITION 

(CIVIL) NO.115 OF 2004 (split verdict) 

 

2. Sec 102 to 107 (parallel to sec 68 to 69D) unexplained income- not apply to regular business transaction as 

held in series of decisions of various courts to be put in statute and clarification that said provisions can not 

apply to income already offered to tax  

 

Sec 195- parallel to sec 115BBE (60% rate) either may be omitted or its application made subject to some 

stringent safeguards like sanction from higher authority etc to avoid high pitched and irrational tax 

assessments 

 

3. For search provisions- misuse of APPRAISAL REPORT by investigation wing to be suitably regulated AND 

at some stage disclosure of reasons for search – sec  249 to be rationalized and misuse of statement u/s 132(4) 

to be suitably regulated (like taking confessions and surrenders) and importance of independent corroboration 

to documents/statement to be put in statute 

4. Interplay of technology vs law – it has to be ensured that mere portal/utility etc do not override the provisions 

of the law 

5. TDS /TCS- deductor/collector to be  suitably incentivized by some rebate etc for faithful compliance 

6. Concept of Carry back of losses – concept there in various foreign countries 

7. Sanction/approval where taken to be provided along with relevant notice/order (not to be treated like “national 

secret) – suitable provision to be made in statute 

8. Business income etc- concept of “real income” acknowledged in series of SC decisions to be given statutory 

recognition  

9. Importance of regular books – qua trading transaction vis a vis disallowance & additions to be suitably 

clarified – to be made condition precedent to avoid aprobate and reprobate and to avoid high pitched  tax 

assessment 

10. Proceedings sheet (record of proceedings) e proceedings etc to be made suo motto available for transparent tax 

administration 

11. Reopening not to be made to make scrutiny and verification of return (interplay of reopening vis a vis 

scrutiny) and reopening not to be made qua transactions already offered to tax (credited in profit and loss a/c 

and disclosed in income computation) and sanction to be given in transparent/fair manner and reopening not to 

be made for trading transaction sans regular books  being doubted/rejected  

12. Importance of independent inquiry at end of concerned AO vis a vis investigation wing /3rd party 

recommendations to avoid assessment being made on dictated manner 


